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During	
  the	
  2008	
  recession	
  there	
  seems	
  to	
  be	
  a	
  correla0on	
  of	
  the	
  sales	
  and	
  income	
  tax	
  in	
  
Connec0cut.	
  	
  Income	
  tax	
  percentage	
  of	
  the	
  composi0on	
  declined	
  as	
  the	
  regression	
  progressed.	
  	
  
The	
  Sales	
  tax	
  composi0on	
  has	
  an	
  inverse	
  rela0onship	
  with	
  income	
  tax	
  because	
  sales	
  tax	
  increased.	
  



Percentage  Change  of  Total  Taxes  Year  Over  Year

We	
  analyzed	
  the	
  percentage	
  difference	
  in	
  average	
  total	
  taxes	
  from	
  
the	
  previous	
  year	
  in	
  each	
  state	
  
•  AIer	
  the	
  2008	
  Recession	
  Connec0cut	
  and	
  most	
  other	
  States	
  on	
  average	
  
experienced	
  a	
  decrease	
  in	
  total	
  tax	
  revenues.	
  
•  As	
  states	
  regain	
  fiscal	
  ground	
  lost	
  in	
  the	
  recession,	
  policymakers	
  face	
  
pressure	
  to	
  catch	
  up	
  on	
  investments	
  and	
  spending	
  postponed	
  because	
  of	
  
the	
  downturn.	
  	
  
•  That	
  may	
  be	
  more	
  difficult	
  in	
  states	
  where	
  tax	
  revenue	
  remains	
  below	
  its	
  
previous	
  peak.	
  	
  
•  But	
  even	
  a	
  return	
  to	
  peak	
  levels	
  can	
  leave	
  states	
  with	
  liOle	
  extra	
  to	
  make	
  
up	
  for	
  cuts	
  in	
  federal	
  aid	
  or	
  to	
  pay	
  for	
  costs	
  associated	
  with	
  popula0on	
  
increases,	
  growth	
  in	
  Medicaid	
  enrollment,	
  deferred	
  needs,	
  and	
  
accumulated	
  debts.	
  





Connec.cut  


•  In	
  2008	
  total	
  taxes	
  in	
  CT	
  were	
  up	
  by	
  5.08%	
  from	
  the	
  previous	
  year.	
  
•  In	
  2009	
  total	
  taxes	
  in	
  CT	
  declined	
  by	
  -­‐12.81%	
  from	
  the	
  previous	
  year.	
  
•  In	
  2010	
  total	
  taxes	
  in	
  CT	
  were	
  up	
  by	
  1.51%	
  from	
  the	
  previous	
  year.	
  
•  In	
  2011	
  total	
  taxes	
  in	
  CT	
  were	
  up	
  by	
  9.69%	
  from	
  the	
  previous	
  year.	
  
•  In	
  2012	
  total	
  taxes	
  in	
  CT	
  were	
  up	
  by	
  14.33%	
  from	
  the	
  previous	
  year.	
  
•  In	
  2013	
  total	
  taxes	
  in	
  CT	
  were	
  up	
  by	
  3.31%	
  from	
  the	
  previous	
  year.	
  
•  In	
  2014	
  total	
  taxes	
  in	
  CT	
  declined	
  by	
  -­‐0.35%	
  from	
  the	
  previous	
  year.	
  





Year  Over  Year  Percentage  Change  of  Each  
State’s  Tax  Composi.on

The	
  graphical	
  representa0on	
  of	
  YOY	
  percentage	
  change	
  of	
  each	
  state’s	
  tax	
  
composi0on	
  (Property	
  Tax,	
  Sales	
  Tax,	
  Income	
  Tax	
  and	
  Other	
  Taxes	
  YOY).	
  
•  Before	
  the	
  Recession	
  of	
  2008,	
  for	
  the	
  most	
  part	
  of	
  the	
  country,	
  there	
  was	
  
an	
  increase	
  in	
  percentage	
  from	
  the	
  previous	
  year	
  in	
  all	
  areas	
  of	
  each	
  states	
  
tax	
  composi0on.	
  
•  Only	
  aIer	
  the	
  Recession	
  in	
  2008,	
  was	
  there	
  a	
  na0onal	
  trend,	
  which	
  on	
  
average	
  for	
  every	
  state	
  in	
  2009,	
  saw	
  a	
  decrease	
  in	
  all	
  areas	
  of	
  the	
  state’s	
  
tax	
  composi0ons.	
  	
  
•  Looking	
  a	
  few	
  years	
  aIer	
  the	
  recession,	
  2011	
  is	
  where	
  the	
  trends	
  starts	
  to	
  
shiI	
  and	
  the	
  tax	
  composi0ons	
  appear	
  to	
  gain	
  momentum,	
  increasing	
  in	
  
YOY	
  percentage.	
  
•  This	
  momentum	
  shiI	
  is	
  short	
  lived	
  as	
  the	
  YOY	
  percentage	
  begins	
  to	
  fall	
  
back	
  into	
  decreasing	
  percentage	
  in	
  2013	
  and	
  con0nues	
  well	
  into	
  2014.	
  



*	
  Property	
  Tax	
  	
  YOY	
  is	
  null	
  due	
  to	
  insufficient	
  	
  property	
  tax	
  data	
  from	
  CT	
  aIer	
  1999.	
  


